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By  Peter  Elzinga,  Alberta  Minister  of  Agriculture 


1988  BUDGET 


On  Thursday,  March  24,  Pro- 
vincial Treasurer  Dick  Johnston 
delivered  the  Alberta  Government's 
1988  budget  address.  The  new 
budget  shares  the  rewards  of  the 
past  year's  sound  fiscal  manage- 
ment with  all  Albertans. 

Provincial  personal  income  taxes 
have  been  reduced  by  $185  million 
for  1988-89.  At  the  same  time, 
government  support  for  education, 
social  programs,  economic  diver- 
sification and  job  creation  has  been 
enhanced. 

Most  important  to  the  readers 
of  this  column,  the  1988  budget 
provides  more  than  $540  million 
to  maintain  and  strengthen 
Alberta's  agriculture  industry  —  a 
degree  of  support  for  agriculture 
which  is  unequalled  elsewhere  in 
Canada. 

The  budget  maintains  the  pro- 
grams we  have  put  in  place  to 
reduce  farm  input  costs.  Our  ini- 
tiatives to  lower  the  costs  of  credit, 
fuel,  natural  gas  and  fertilizer  will 
together  provide  more  than  $133 
million  in  benefits  to  Alberta  farm- 
ers. The  Farm  Credit  Stability  Pro- 
gram alone  provides  Alberta  farm 
families  with  savings  of  some  $40 
million  in  interest  payments. 

In  addition,  the  budget  provides 
$19  million  for  stabilization  pro- 
grams designed  to  keep  producers 
going  through  cyclical  market 
downturns.  These  include  our  plans 
for  red  meat,  sugar  beets  and  dry 
edible  beans. 

The  government  has  allocated 
$50.5  million  to  the  Crow  Benefit 
Offset  Program  for  1988-89.  While 
maintaining  this  effort  to  neutralize 
the  market  distortion  caused  by 
the  federal  government's  payment 
of  the  benefit  to  the  railways,  the 
Province  will  continue  to  press  for 
a  change  that  would  direct  pay- 
ments to  Alberta  producers. 

The  budget  highlights  the  impor- 
tance of  irrigation  to  farmers  in 
many  areas  of  the  province.  Sixty- 
seven  million  dollars  has  been 
committed  to  the  ongoing  reha- 
bilitation and  expansion  of  irri- 
gation systems,  and  another  $66 


million  has  been  allocated  to  con- 
tinue work  on  the  Oldman  River 
Dam. 

The  budget  recognizes  the 
essential  role  research  plays  in 
keeping  our  farmers,  ranchers  and 
processors  competitive  in  the  world 
marketplace.  Alberta's  Farming  for 
the  Future  research  and  demon- 
stration programs  will  receive  $5 
million  from  the  Heritage  Fund, 
bringing  total  funding  over  the 
course  of  the  program  to  more 
than  $49  million. 

In  addition,  the  budget  includes 
funding  for  a  $2.3  million  field 
crop  research  centre  in  Lacombe, 
and  over  $1  million  for  joint  fed- 
eral-provincial soil  research  pro- 
grams. And,  together  with  the 
federal  government,  the  Province 
will  provide  $3.1  million  to  the 
Alberta  Agricultural  Research 
Institute,  to  undertake  longer  term 
research. 

This  year's  budget  focuses  on 
the  importance  of  our  $4  billion 
agricultural  processing  industry.  In 
Alberta,  the  value  of  shipments 
made  by  the  food  and  beverage 
sector  is  second  only  to  that  of 
refined  petroleum  products. 
Expansion  of  this  vital  sector  is  a 
key  element  of  the  government's 
strategy  for  greater  economic  div- 
ersification. 

Support  for  the  province's  value- 
added  sector  will  more  than  triple 
in  1988-89.  The  budget  includes 
some  $16  million  in  direct  assist- 
ance to  firms  processing  and  mar- 
keting agricultural  products.  The 
government  will  also  provide  up 
to  $1  million  in  matching  funds 
in  each  of  the  next  three  years  to 
support  a  marketing  program  by 
the  Alberta  Food  Processors' 
Association. 

The  commitments  made  to  agri- 
culture in  the  government's  1988 
budget  reflect  the  essential  role  the 
sector  plays  in  the  economic  and 
social  well-being  of  all  Albertans. 
I  am  confident  the  new  financial 
plan  will  encourage  increased  sta- 
bility and  continued  growth  in  this 
vital  industrv. 


